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Fair Competition
For Greater Good

R gfavaet 3mam

COMPETITION COMMISSION OF INDIA

By e-mail and/or speed post

29 September 2022

Subject: Notice filed under sub-section (2) of Section 6 of the Competition Act, 2002 (bearing

registration No. C-2022/07/953)

o wfaameT sfafawa, 2002
ORT 6(2) & 3icdTd JSW  Steel Limited,
Creixent Special Steels Limited and JSW
Ispat Special Products Limited, aﬁmﬁ'ﬁ T
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Ud fedis 18 309TEd 2022 & 99 9@dT HI-
2022/07/953/7615 T TedT of forear Taeh!
HRANY gfaque’ 3=AeT (ST & Gaer 7
FRAX & FIFagR d Hefdd vfsham
fafaa#, 2011 & RAfFTH 28 (5) F FINd
JHATT GAS W AT & & 18
39T 2022 & JeTHlCe I 3T HAT 1T
|

7, 3H ARG WS § Aefad
Face 3MC 2 39 U & WY WA ¢

3. qu?ﬁaﬁl

Todd®: IUOR
Incl: As above

Please refer to notice bearing
Combination Registration No. C-2022/07/953

given by JSW Steel Limited, Creixent Special

Steels Limited and JSW Ispat Special Products
Limited, under Section 6(2) of the
Competition Act, 2002 and letter no. C-
2022/07/953/7615 dated 18 August 2022
wherein the approval of the Commission
dated 18 August 2022 on the proposed
combination was intimated to you under
Regulation 28(5) of the Competition
Commission of India (Procedure in regard to
transaction  of  business  relating to
combinations) Regulations, 2011.

2, The detailed order in regard to this
approved combination is enclosed herewith.

2, Pleasec acknowledge the receipt.

9" Floor, Office Block-1, Kidwai Nagar (East), New Delhi-110023, INDIA
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COMPETITION COMMISSION OF INDIA
(Combination Registration No. C-2022/07/953)

18 August 2022

Notice under Section 6(2) of the Competition Act, 2002 jointly given by by JSW Steel
Limited, Creixent Special Steels Limited and JSW Ispat Special Products Limited

CORAM:

Mr. Ashok Kumar Gupta

Chairperson

Ms. Sangeeta Verma

Member

Mr. Bhagwant Singh Bishnoi
Member

Order under Section 31(1) of the Competition Act, 2002

1. On 8 July 2022, the Competition Commission of India (Commission) received a Notice
under Section 6(2) of the Competition Act, 2002 (Act), jointly given by JSW Steel
Limited (JSW Steel), Creixent Special Steels Limited (CSSL) and JSW Ispat Special
Products Limited (JSW Ispat) (collectively referred to as Parties) (hereinafter, JSW
Steel and JSW Ispat are collectively referred to as JSW Companies). The Notice was
filed pursuant to the resolutions péssed by the board of directors of JSW Steel, CSSL
and JSW Ispat on 27 May 2022 approving the Scheme of Arrangement (Scheme)

amongst, infer alia, JSW Companies and CSSL.

2. The proposed combination involves the amalgamation of CSSL and JSW Ispat with and

into JSW Steel (Proposed Combination), to be effected through the Scheme. /g”éﬂ*@sn i
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JSW Steel, listed on the National Stock Exchange of India Limited (NSE) and BSE
Limited (BSE), is the flagship company of JSW group and is primarily engaged in the
manufacture and sale of a diverse range of iron and steel products in India and abroad.
It has five manufacturing units located across Karnataka, Tamil Nadu, Gujarat and
Maharashtra in India. As on date, JSW Steel has: (i) operational ised, directly, thirteen,
and indirectly, one iron ore mines across Karnataka, Odisha and Chhattisgarh; and (ii)

acquired one coal block in Jharkhand.

4. JSW Ispat, listed on NSE and BSE, is engaged in the manufacture of iron (including pig
iron and sponge iron) (Iron), semi-finished steel (Semis), long steel products (Long
Products), etc. JSW Ispat has two manufacturing facilities, in Raipur and Raigarh, in the
state of Chhattisgarh. In 2018, the consortium of Apoilo Global Management LLC
(Apollo) (through AION Investments Private Il Limited (AION)) and JSW Steel,
collectively acquired 74.29% of the total equity share capital and management control
of JSW Ispat, pursuant to the resolution plan approved by NCLT under the Insolvency
and Bankruptcy Code, 2016. Accordingly, JSW Ispat is presently jointly controﬂed By
Apollo and JSW Steel.

CSSL is inter alia engaged in the business of trading in steel and steel products and
holding investments. It is the holding company of JSW Ispat. CSSL is presently jointly
controlled by Apollo (through AION) and J SW Steel.

As regards identification of overlaps, it is noted that CSSL is primarily engaged in the
business of trading in steel and steel products on behalf of JSW Ispat and, accordingly,
the overlaps were mapped between JSW Steel and JSW [spat. It was further observed
that JSW Companies have presence througﬁhout the value chain of steel production, viz.,
areas of: (i) Raw inputs such as iron ore; (ii) Processed inputs such as coke, power and
pellets; (iii) Iron/Direct Reduced Iron (DRI); (iv) Semis; (v) Long products such as TMT
Bars, wire rods, merchant bars, structural products; and (vi) Flat steel products such as

hot-rolled products, cold-rolled products and colour coated products. However, ,ma;l_ge{\
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facing overlaps are observed in the areas/segments of power, pellets, pig iron, sponge
iron, Semis, TMT bars and merchant bars. The aforesaid presence of ISW/JSW Ispat in

the value chain of steel production also leads to vertical relationships.

As regards the segments of power and pellets, it has been submitted that -

generation/manufacturing and sale of power and pellets is not the primary business
activity of JSW Steel and JSW Ispat, and any revenue generated, which is minuscule, is
by virtue of sale of excess power and pellets. The Commission observed that JSW Steel
and JSW Ispat have negligible presence in terms of excess power and the unutilised
.excess pellets sold in the open market in FY 2021-22 and accordingly, the Proposed
Combination is not likely to result in any change in the competition dynamics of these

segments.

The Commission noted the presence of JSW Companies in the aforesaid segments of
iron, semi-finished steel and long steel products; and sub-segments of iron, viz., sponge
iron and pig iron; and sub-segments of long steel products, in terms of domestic sales;
and observed that the combined market shares do not exceed 10% for all segments/sub-
segments except the segment of semi-finished steel in which the combined market share
is estimated to be in the range of 10% to 15%. The increment to the market shares
resulting from the Proposed Combination is less than 5% in each of the aforesaid
segment/sub-segment. Considering the details of the presence of the Parties across the
value chain, it appears that the Propbsed Combination is not likely to lead to competition
concerns in any of the segments horizontally, nor is it likely to confer any
ability/incentive on the part of the combined entity to engage in any foreclosure

strategies in the vertical context.

Considering the material on record, including the details provided in the Notice and the

assessment of the Proposed Combination based on the factors stated in Section 20(4) of

the Act, the Commission is of the opinion that the Proposed Combination is not likely to _

have any appreciable adverse effect on competition in India. Therefore, the Commission

approves the Proposed Combination under Section 31(1) of the Act.
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10. The order may be revoked if, at any time, the information provided by the Parties is

found to be incorrect.

11. The information provided by the Parties shall be treated as confidential in terms of and

subject to the provisions of Section 57 of the Act.

12. The Secretary is directed to communicate to the Parties accordingly.
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